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1. Introduction

Describing the realm of this course — Risk vs. Uncertainty — Primer in Probabilities

2. Expected Utility Theory

Axiomatic Foundation of EUT — Some Special Cases — Alternative Decision Criteria

3. Measures of Risk Aversion
What does “More Risk Averse” mean? — Absolute and Relative Risk Aversion

4. Measures of Risk

How to compare Distributions? — First and Second Order Stochastic Dominance

5. Applications

Optimal Portfolio Choice — Insurance Demand — Firms under Uncertainty

6. Pareto Efficient Allocation of State Dependent Income
Borch Condition — Markets for State Dependent Income — Implications of Market

Incompleteness

7. The Value of Information

Baye’s Rule — Search — Experimentation — Herding & Anti-Herding

8. Non Expected Utility Theory

Choice Paradoxes — Experimental Evidence — New Theoretical Approaches
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